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Should climate change be put at the heart of economic theory? 

In May 2020, Mark Carney, the former Governor of the Bank of England, held an 

online discussion with Malcolm Turnbull, the former Prime Minister of Australia. The 

discussion was organised by the Policy Exchange think tank, and they were 

discussing climate change, setting out how they saw ways in which countries could 

emerge from the crisis with cleaner, more sustainable economies. 

Mark Carney had a clear view that the emergence from the Coronavirus pandemic 

gives an opportunity for countries to re-launch and rebuild their economies, while 

they "leapfrog ahead" on climate policy. He recommended regulatory policies that 

would push economies more quickly towards greener growth - and a more 

sustainable future - citing the UK's plan to phase out petrol and diesel cars by 2035. 

Governments, he added, should also take the opportunity to invest in wind and solar 

power to accelerate the transition to greener energy. 
https://www.bbc.co.uk/news/science-environment-52582243 

This is not a new theme for Mark Carney – he made a famous speech to Lloyds of 

London back in 2015 with the title ‘Breaking the tragedy of the horizon – climate 

change and financial stability’, which you can watch here: 
https://www.youtube.com/watch?v=V5c-eqNxeSQ&feature=youtu.be.  

In January 2020, he was appointed to be a key adviser to the government in 

preparation for the UN climate change conference, COP26, which took place in 

Glasgow in November. You can find out more about it here: 

Climate Change: What is COP26, and why is it happening in Glasgow in 2021? - CBBC Newsround 

Carney advised on how best to encourage banks, pension funds and insurers to 

make “significant changes in behaviour, and considerable investment”, with the 

government convinced the industry has “a huge role to play” in directing investment 

to tackle climate change.  

https://www.cityam.com/pm-confirms-carney-in-climate-change-role/ 

In February 2020, he used this role to advise that every private finance decision 

must take into account climate change and how to decarbonise the world economy 

to net zero – you can read much more about the strategies he set out here: 

 https://www.climatechangenews.com/2020/02/27/net-zero-goal-greatest-commercial-

opportunity-time-says-mark-carney/     

Part of Mark Carney’s legacy at the Bank of England is that climate change has 

become central to the work of the Central Bank. Their website now features a key 

section about climate change, which says ‘Climate change, and society’s response 

to it, present risks relevant to the Bank’s objectives. The Bank is carrying out 

ongoing work to embed climate change into financial decisions and macroeconomic 

analysis.’  You can read about how the topic is at the root of much of their work here: 

 https://www.bankofengland.co.uk/climate-change    
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And speaking at the Personal Investment Management & Financial Advice 

Association (PIMFA) Virtual Fest on 3 June about climate-related financial 

disclosure, Carney said the demand for this transparency is very high: "banks want 

it, insurance companies want it, the ratings agencies want it".  

https://www.investmentweek.co.uk/news/4016032/climate-change-disclosure-demand-mark-

carney 

 

Your task is to answer the following question: ‘To what extent could, and 

should, governments put climate change at the heart of their economic 

policy?’ (20 marks) 

 

1. Summer assignment: Use the above links plus any additional research you 

find and complete a presentation on your findings. This presentation will be 

delivered by you, at the start of term. An assignment will be created on Teams 

for you to upload it.  

2. Endeavour task: Focus on the breadth and quality of your research. How you 

have used this research to answer the above question will determine your 

final grade. Your presentation must not be more than 6 minutes long.  

 

Success criteria:  

AO1 – Knowledge (4 marks) 

AO2 – Application to research (4 marks) 

AO3 – Analysis of research. Offering a balance of argument (for and against). (6 marks) 

AO4 – Evaluation. Your judgement based on your analysis. What does it depend on? Can 

you make any recommendations? (6 marks) 

NB. You must include a bibliography 
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